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Ireland’s econormic
cotlapse would have
been more painful if we
had restricted migrants

WELFARE TOURISM s 1 myth
and BX) countries that closed their
borders to workers from aecession
states suffered economically over
the lust decade, according to a
major new study of migration in

Europe. .
And whtile is may seem hard 1o
comemplate  how the lrish

seonomy could be' in any worse
condinion, if we had failed 1o wel-
corne workers from countries such
as Poland and the Baltle states
when they joined the EU i 2004
ireland's economic collapse wouid
have been & lot snove painful. the
hook says.

Thut is because the free
meobitity of workers hus 4 positive
economic impace, which the ed}-

wes of BV Labowr Markets Afrer |

Posr-Enlargement Migrovion said

| yesterday had added €24 billion 1o
the GDP of the U as 2 whole.
This means thuat the B was
eariched by £28,571 per migram
vver the post-enlargement period.

Rather than weigh down the
eash-strapped social security sys-
tems of the countries Lo which
they maved, migrants from the 10
couptries that joined the EY
between 2004 and 2007 bad
higher average eruployment rates
than the pative populations of
both  the ‘“seading” ang
“receiving” countries.

In Ireiand, migrams from the
accession states had an 80 per
cent employment rate, compared
to 68 per cent for hrish natiomals,

Speaking in Dublin yesterday,
Klaus Zimmermann, 2 leading
German economist and eo-editos
of the bock, sald the thves coune
tries - lreland, the UK and
Sweden - that were the first o
opett they bosders o workers
frenn the eighe countries 1o jein
the EU in May 2004 had benefiied
because they had attracted higher-
skitled migrants.

*¥hey gol 1he bewer people and
they were more useful for the
labour marker, and there was uo
suggestion that the natives were
hurt By that,” said Zimmermann,
who is president of the German
Vinstirute for Bconomic Research
{DIW) and a director of the Insi
tute for the Study of Labour (12.8),
which published the bosk. "Ger
§ many lost out in the end bersuse
tolits mobility restictons.”

“Poland, which had sn oversupply

Since Japuary this vear, the
German government has decided
L0 grasy entry to migrants with s
ondversity degree angt o work
permit, However, takewp of the
offer has been low, partly 1t is
thought becapse many migtants
have yet to realise that there has
beena change in the rules.

“We are now knows as the
country which is restricrive 1o
HErants, so migrants such as the
Foles went to Ireland and the UK
justead: That's nut good for Ger
wany in the logg term.” Zimmes-
tnwin said.

The book tinds that no wellare
wurisin oceurred in Europe afrer
the enlargement of the B, while
in genera} there was no “brain
drain” from countries such as

of skilled labour. instedd, the

Prof Klaus Zimmermann: said
welfare tourism is 2 myth

¢

FU may have entered a period of
“brain dircajation™, in which
Lnigrants roove from oo tountry
and sector to the pexi based vnthe
prevalling  cconmmic  cirgum-
stanees and ety conditions

Eeonomie sad Secial Research
Institute [ESRY) sconomist Also
Barrert contributed & chaprer on
Ireland 1w the book, i which he
caleulates that the dramans inflow
of pepple from the BU-0 states
not only increased freland’s geoss
national product (GNFP) by 3.9 per
cent, bur they uwcreally made us all
wealthier on average: GNP per
capha incressed by L7 per cent as
a result

The number of people from the
El's new states Bving in Treland
grew from just 10,000 in 2002
200000 in 2008, Barrert ealcy-
lates thit In the absence of this

i nilgration, wages in treland would

have risen 7.8 per cent: a8 the lrish
CLONOMY saw iy competitivensss
erode, partly due o inflating
whges aver this period, migranon
helped contain the problem.

The namber  of noa-leish
nationals cabming unemploymen:
Drenefit has now stabilised: the July
Live Register figures showed that
they had even gone into reverse.

At the sane tdme, frefands
inflow of pligrans has rwned
an outflow In the first quarter of
2008 the number of secossion
staze migrants o alsnd fell by
24300, while the ESRI estimates
that net migration 1o 2009 and
2010 will be about 760,000,
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